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Whereas the people of the State of Oregon find that
Cannabis hemp is an environmentally beneficial crop
that:

() Yieldssevera timesmorefiber, for paper and textiles,
and healthier protein and oil than any other plant;

(b) Yields cloth and paper of superior strength and
durability without the application of pesticides during
cultivation and without producing cancer-causing
pollutantsduring processing;

() Yieldsmorebiomassthan any other plant outsidethe
tropics, thoughit growswell inthetropicstoo, and grows
faster than any other plant on earthin thetemperateand
cooler climates;

(d) Yieldsasubstancethat relievesthe suffering of many
ill peoplewithout life-threatening side effects; and,
Whereas the people find that federal and corporate
misinformation campaigns that economically benefit
small groupsof people have suppressed theinformation
aboveandthefact that:

(a) George Washington grew cannabisfor morethan 30
years and, while he was President, said, “the artificial
preparation of hemp isreally acuriosity” and told his
Secretary of the Treasury, Alexander Hamilton, that he
was, "suggesting the policy of encouraging the growth
of Hemp";

(b) Thomas Jefferson invented a device to process
cannabis, and cannabisfiber was used for most clothing
and paper production until the invention of the cotton
gin;

(c) Gouverneur Morris of Pennsylvania, who spoke at
theU.S. Constitutional Conventionin 1787 morethan
any other delegate and of whom James Madison said,
“thestyleand finish of the Constitution properly belongs
tothe pen of Gouverneur Morris," wroteapaper hesent
to Thomeas Jefferson called, “Notes Respecting Tobacco”
that compared cannabisand tobacco and concluded that
cannabis"isto bepreferred"; and,

Whereasthe peoplefind that cannabisisOregon’ slargest
cashcrop, indicating that cannabisprohibition hasfailed;
and

Whereas the people find that, despite misinformation
concocted tojustify cannabis prohibition, the courts of
Alaska, Hawaii and Michigan have noted presidential
commission findings, scientific studies, and learned
treatiseswhich:

(a) Characterize cannabis as a relatively nonaddictive
and comparatively harmless euphoriant used and
cultivated for morethan 10,000 yearswithout asingle
lethal overdose;

(b) Demonstrate that moderate cannabis intoxication
causesvery littleimpairment of psychomotor functions;
reveal no significant physical, biochemical, or mental
abnormalitiesattributablesolely to cannabisuse; and that
long-term, heavy cannabis users do not deviate
significantly from their social peersin termsof mental
function;

(c) Disprove the "stepping stone" or "gateway drug”
argument that cannabisuseleadsto other drugs; rather,
that liestaught about cannabis, oncediscovered, destroy
the credibility of valid educational messages about
moderateand responsibleuseand vaid warningsagainst
other truly dangerousdrugs;

(d) Indicatethat cannabisusersarelesslikely to commit
violent actsthan acohol users, refutethe argument that
cannabiscausescriminal behavior, and suggest that most
users avoid aggressive behavior, even in the face of
provocation; and
(e) Declarethat cannabisuse does not constituteapublic
health problem of any significant dimension; finds no
rational basisfor treating cannabis as more dangerous
than alcohol; and
Whereas the people of the State of Oregon find that
cannabisdoesnot causethesocia illsthat itsprohibition
was intended to guard against; rather, that most of the
social ills attributed to cannabis result from its
unreasonable prohibitionwhich:

(@) Providesincentivestotrafficin marijuanainstead of
limiting its prevalence, sincealmost all cannabisusers
evadethe prohibition, eventhough drastically expanding
public safety budgetshavereduced funding for other vital
servicessuch aseducation;

(b) Fostersablack market that exploitschildren, provides
an economic subsidy for gangs, and sells cannabis of
questionable purity and uncertain potency;

(c) Generates enormous, untaxed, illicit profits that
debase our economy and corrupt our justice system; and,
(d) Wastes policeresources, clogsour courts, and drains
the public budget to no good effect; and, Whereas, the
peoplerecal that alcohol prohibition had caused many
of thesamesocid illsbefore being replaced by regulatory
lawswhich, ever since, have granted al cohol usersthe
privilegeof buying acohol from statelicensees, imposed
strict penalties protecting children, delivered a cohol of
surepotency, and generated substantial public revenues;
and, Whereasthe people hold that cannabis prohibition
is a sumptuary law of a nature repugnant to our
constitution’sframers and whichisso unreasonableand
liberticidal asto:

(a) Arbitrarily violatetherights of cannabisusersto be
secure against unreasonable search and seizureas
guaranteed to them by Article 1, Section 9 of the
Oregon Constitution;

(b) Unreasonably imposefelony burdensonthe
cannabisuserswhilethe state grants specia privileges
toalcohol users, whichviolatesArticle 1, Section 20
of the Oregon Constitution;

(c) Unnecessarily proscribe consumption of an"herb
bearing seed" given to humanity in Genesis1:29,
thereby violating their unqualified religiousrights
under Article1, Section 3and their Natural Rights
under Article 1, Section 33 of the Oregon Constitution;
(d) Violates the individual's right to privacy and
numerous other Natural and Constitutional Rights
reserved tothe peopleunder Article 1, Section 33 of the
Oregon Constitution;

The Oregon Cannabis Tax Act

violations. Other changes

Ballot title written by Oregon Attorney General

PERMITS SALE OF MARIJUANA TO ADULTS
THROUGH STATE LIQUOR STORES

RESULTS OF “YES' VOTE: “Yes’ vote permits state-licensed cultivation, sale
of marijuana for medical purposes and to adults.

RESULTS OF “NO” VOTE: “No” vote remains present porhibition on adult
possession, cultivation and sale of marijuana.

SUMMARY:

Replaces state and local laws on marijuana. Directs OLCC to license marijuana cultivation
by qualified persons, purchase entire crop, sell marijuanaat cost for medical purposes and to
qualified adults for profit through liquor stores. Ninety percent of proceeds after listed
expenses go to state general fund; eight percent to drug treatment; one percent to drug
education; one percent to promote allowed Oregon hemp fiber, protein and oil agriculture
and industries,, ban consumption by minors and public consumption. Provides criminal for

(e) Violates the state's right to regulate and tax an
intoxicant market as reserved to states under the 10th
Amendment of the U.S. Constitution, thereby abdicating
control toillicit markets; and,
(f) Irrationally subvert theendstowhich, initsPreamble,
the Oregon Constitution was ordained and the purposes,
inArticle 1, Section 1, for which our government was
intituted; now,
Therefore, the peoplefind that the constitutional endsof
justice, order, and the perpetuation of liberty; the
governmental purposes of preserving the peace, safety,
and happinessof the people; and thevitality of theother
constitutional provisions cited above, demand the
replacement of acostly, self-defeating prohibitionwith
regulatory lawscontrolling cannabiscultivation, potency,
sale, and use; defining and prohibiting cannabis abuse;
protecting children with acomprehensivedrug education
program and strict penaltiesfor the sale or provision of
cannabisto minors; funding astate drug abusetreatment
program; and raising substantial revenuefor public use.
Wherefore, beiit enacted by the people of the state of
Oregon, the laws relating to cannabis are revised as
follows:

Section 1. ThisAct shall operate uniformly throughout
Oregon and fully replace and supersede all statutes,
municipal charter enactments, and local ordinances
relating to cannabis, except thoserelating to operating a
motor vehiclewhileintoxicated. Thenameof the Oregon
Liquor Control Commission is hereby changed to the
Oregon Cannabis& Liquor Control Commission. This
Actisascientific experiment by the peopleof thestateof
Oregontolower themisuseof, illicit trafficinand harm
associated with cannabisand will set up voluntary studies
of cannabis users under ORS 474.045 (b) and other
studies.

Section 2. Section 3 of thisAct createsan ORS chapter
474 titled the "Oregon Cannabis Tax Act." Legislative
Counsel shall moveand renumber existing provisionsof
chapter 474.

Section 3. 474.005 Definitions. Asused in thischapter:
(1) "Abuse" meansrepetitive or excessivedrug usesuch
that theindividual failstofulfill astatutory or common
law duty, including but not limited to the dutiesowed by
parentsto children, by motoriststo pedestriansand other
motorists, and by employees to employers, fellow
employees, and thepublic.

(2) "Cannabis' meansthe flowering topsand all parts,
derivatives, or preparations of the cannabis plant, aso
known as"marijuana," containing

cannabinoids in concentrations established by the
commission to be psychoactive, but does not include
“hemp" asdefined by ORS474.005(5).
(3)"Commission" meansthe Oregon Cannabis& Liquor
Control Commission, or OCLCC, formerly the Oregon
Liquor Control Commission.

(4) "Cultivation" meansgrowing the cannabisplant.
(5) "Hemp" means the seeds, stems, and stalks of the
cannabis plant, and all other parts, products, and
byproducts of the cannabis plant not containing
cannabinoids in concentrations established by the
commission to be psychoactive. Seedsand starts of all
cannabisstrainsshall be considered hemp.

(6) "Person" means a natural individual or corporate
entity of any kind whatsoever.

474,015 Short Title. This chapter may be cited as the
"Oregon Cannabis Tax Act.”

474.025 Purpose of the Oregon Cannabis Tax Act. This
chapter shall beliberally construed so asto minimizethe
misuseand abuse of cannabis; to prevent theillicit sale
or provision of cannabis to minors; and to protect the
peace, safety, and happiness of Oregonians while
preserving thelargest measure of liberty consistent with
theabove purposes.

474.035 Powersand duties of thecommission, licenses
for cultivation and processing. Hemp fiber, protein, oil
not regulated. (1) Thecommissionshal havethepowers
necessary to carry out the provisions of this chapter. It
shall makesuchrulesand regul ationsaswill discourage
and minimizethediversion of cannabistoillicit saleor
use within the state, theillicit importation and sale of
cannabis cultivated or processed outside the state, and
theillicit export or removal of cannabisfromthe state.
Thecommissionsjurisdiction shall extend to any person
licensed under this chapter to cultivate or process
cannabis, but shall not extend to any person who
manufacturesproductsfrom hemp. Hemp production for
fiber, protein and oil shall bealowed without regulation,
license or fee. No federal license shall be required to
cultivatehempin Oregon.

(2) Thecommissionshall issueto any qualified applicant
alicenseto cultivate cannabisfor sletothecommission.
Thelicense shall specify the areas, plots, and extent of
landsto be cultivated. The commission shall equitably
gpportion the purchase of cannabisamong all licensees.
The commission shall purchase and sell cannabis
productsof thequality and grade set by market demand.
(3) The commission shall issue licenses to process
cannabisto qualified applicantswho submit successful
bids. Licensed processors shall, as specified by the
commission, contract, cure, extract, refine, mix, and
package the entire cannabis crop and deliver it to the
commission’ s physical possession assoon aspossible,
but not later than four months after harvest.

474,045 Commissionto sell cannabisat cost for medical
purposes. The Commission shall sell cannabis at cost,
including OCL CC expenses: (a) To Oregon and other
states’ pharmaciesfor useunder aphysician’ sorder for
glaucoma, nausearel ated to chemotherapy, AIDS, or any
other condition for which aphysician finds cannabisto
bean effectivetreatment; and,

(b) Torecognized Oregon medical researchfacilitiesfor
usein research directed toward expanding medical and
sociological knowledge of the composition, effects, uses,
and abuse of cannabis, to include studies of cannabis
purchasers voluntarily participating through OCLCC
storesunder ORS 474.055.

474.055 Commission to set price and sell through
OCLCC stores. The commission shall sell cannabis
through OCL CC stores and shall set theretail price of
cannabisto generate profitsfor revenueto beapplied to
the purposes noted in ORS chapter 474 and tominimize
incentivesto purchase cannabis el sewhere, to purchase
cannabisfor resale or for removal to other states.
474,065 Qualificationsof purchasersand licensees, ef-
fect of conviction. To bequalified to purchase, cultivate,
or process cannabis, aperson must be over 21 years of
age and not have been convicted of sale of cannabisto
minors or convicted under this chapter of unlicensed
cultivation or sale of cannabis.

(2) Convictionfor cultivation or saleof cannabisto other
than minors, when committed prior to the effectivedate
of thischapter, shall not be groundsfor denial of an ap-
plication for alicenseunder thischapter.

474.075 Disposition of licensefeesand profitsfromsale
of cannabis by state. (1) The commission shall collect
license fees which shall be calculated and continually
appropriated to defray the commission’ sadministrative
costsof issuing licensesunder thischapter and the Attor-
ney General’ scostsof litigation in defense of thevalid-
ity of thischapter' sprovisionsand in defense of persons
subjected tocrimina or civil liability for actionslicensed
or required under thischapter.

(2) All money from the sale of cannabisshall beremit-
ted to the State Treasurer for credit to a cannabis ac-
count, fromwhich sufficient money shall becontinually
gppropriated:

(a) To reimburse the commission for the costs of pur-
chasing, processing, testing, grading, shipping, and sell-
ing cannabis; of regulating, inspecting, and auditing lic-
ensees; and of research studiesrequired by thischapter;

and,

(b) Toreimbursethe Attorney Generd' sofficefor costs
of enforcing thischapter’ scrimina provisions.

(c) Toreimburse OCL CC contratorsfor their expenses
and labor with 15 percent of grosssales.

(3) All money remaining in the cannabis account after
reimbursement of the related commission and Attorney
General costsshall be profitswhich the State Treasurer
shall distribute quarterly asfollows:

(a) Ninety percent shall becredited to the state’ sgeneral
fund to finance state programs.

(b) Eight percent shall be credited to the Department of
Human Resourcesand shall be continually appropriated
to fund various drug abuse treatment programs on
demand.

(c) One percent shall be credited to create and fund an
agricultural statecommitteefor the promotion of Oregon
hemp fiber, protein and oil crops and associated
industries.

(d) One percent shall bedistributed to the state' s school
districts, appropriated by enrollment, and shall be
continually appropriated to fund a drug education
programwhich shall:

(1) Emphasize a citizen's rights and duties under our
social compact and to explain to students how drug
abusers might injure the rights of others by failing to
fulfill suchduties;
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(I1) Persuade studentsto declineto consumeintoxicants
by providing themwith accurateinformation about the
threat intoxicants pose to their mental and physical
development; and,

(111) Persuade studentsthat if, as adults, they chooseto
consumeintoxicants, they must neverthel essresponsibly
fulfill all dutiesthey owe others. 474.085 Commission
to establish psychoactive concentrations of cannabinols.
“Thecommission, based on findingsmadein consultation
with the Board of Pharmacy and cannabis and hemp
farmersto cannabinoid and cannabidiol concentrations
which produceintoxication, the economicsof residual
cannabis extraction, and strains of hemp that produce
better quality and quantity of fiber, proteinand il shall
establish reasonable concentrations of cannabinols
deemed psychoactive under thischapter.

474,095 Commission to set standards, test purity, grade
potency of cannabis, |abel contents.

(1) Thecommission, in consultationwith the State Board
of Pharmacy, shall set standards which the commission
shall apply:

(a) Totest and reject cannabis containing adulterantsin
concentrationsknown to harm people; and, (b) Tograde
cannabis potency by measuring the concentrations of
psychoactive cannabinoidsit contains.

(2) The commission shall affix to cannabis packagesa
label which shall bear the state seal, a certification of
purity, agradeof potency, thedate of harvest, awarning
astothepotentia for abuse, and notice of laws prohibit-
ing resale, removal from the state, public consumption,
and provision and saletominors.

474.105 Commission may limit purchases. Thecommis-
sion may limit the quantity of cannabis purchased by a
person at one time or over any length of time and may
refuse to sell cannabis to any person who violates this
chapter’ sprovisionsor abusescannabiswithinthemean-
ing of ORS 474.005(1). The commission will require
personsconvicted of violating thisact, any criminal stat-
utewhileunder theinfluence of cannabis, or neglecting
any statutory or common-law duty by reason of cannabis
intoxication or abuse, to complete a program prior to
reinstating their privilegeto purchase cannabis.
474.115 Unlicensed cultivation for sale, removal from
the state, penalties. Cultivation for sale, removal from
thestatefor sale, and sale of cannabis, without commis-
sion authority, shall be Class C felonies, and removal
from the state of cannabis for other than sale shall bea
ClassA misdemeanor.

474.125 Saleor provisionto minors, penalties, excep-
tion. The sale of cannabisto minors shall beaClassB
felony, and gratuitous provision of cannabisto minors
shall beaClass A misdemeanor, except whentoaminor
over 18yearsof age under the same conditions provided
by ORS471.030(1) for alcohol.

474.135 Fineasadditional penalty. In addition to other
pendtiesandinlieu of any civil remedy, conviction of
sdeor unlicensed cultivation for sdeunder ORS474.115
or 474.125 shall be punishable by afinewhich the court
shall determinewill deprive an offender of any profits
fromthecrimina activity.

474.145 Acquisition by minors, penalty. Except aspro-
vided by ORS 474.125, the purchase, attempt to pur-
chase, possession, or acqisition of cannabisby aperson
under 21 yearsof ageshall beaviolation punishable by
afineof not morethan $250.

474.155 Public consumption prohibited, penalty, excep-
tion. Except where prominent signspermit and minors
areneither admitted nor employed, public consumption
of cannabis shall be aviolation punishable by afine of
not morethan $250.

474.205 Commission to study methodsof use, potential
for abuse, establish cannabislevelsfor presumption of
intoxication. The commission, in consultation with the
Board of Pharmacy and by grantsto accredited research
facilities, shall:

(a) Study methods of use and the potential for, and ill
effectsof, abuseof cannabis, the possibledamage of throat
and lungs from inhaling cannabis smoke, less harmful
methods of administration, including but not limited to
filtration of smoke and non-combustive vaporization of
the psychoactive agentsin cannabis, and shall reportits
findingsin pamphletsdistributed at OCL CC stores; and,
(b) Study cannabisintoxicationand, if practicable, shall
establish by rule levels of impairment above which a
person shall be presumed intoxicated.

474.215 Presumption of negligence. Incivil cases, are-
buttable presumption of negligenceshall ariseupon clear
and convincing evidencethat apersonisfoundto bein-
toxicated at the time of an accident and if the person’s
actionsmaterially contributed to the causeof injury.
474.305 Disclosure of namesand addresses prohibited.
Information on applicants, licensees, and purchasers
under thischapter shall not be disclosed except uponthe
person’ srequest.

474.315 Attorney General’ sduties. The Attorney Gen-
era shdl vigorously defend thisAct and any person pros-
ecuted for actslicensed under thischapter, proposeafed-
era and/or international act to removeimpedimentsto
thischapter, deliver the proposed federa and/or interna-
tional act to each member of Congress and/or interna-
tional organization, and urge adoption of the proposed
federal and/or international act through all legal and ap-
propriate means.

474.325 Effect. ThisAct shall take effect on January 1,
2001. Any section of this Act being held invalid asto
any person or circumstance shall not affect the applica-
tion of any other section of thisAct that canbegivenfull
or partial effect without theinvalid section or applica
tion. If any law or entity of any typewhatsoever isheld
toimpedethischapter’ sfull effect, unimpeded provisions
shall remain in effect and theimpeded provisions shall
regain effect upontheimpedimentsremoval.



